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certified bv a nhvsician as havina an 
illness or vhvsical 
condition which can reasonablv ne 
exnected to result. 

death in 24 months or less after the 


date of the certi ali 
"(B) CHRONICALLY ITI. INDTIVIDUAT. he 
term hron- 
ida ill individual! has the meanina 
aive ch term 

Secon 7702B(c\(2): excent + dhat Sicn 
term shall not include 


a terminallv ill individual. 

(C) TIFIED T.ONG-TERM- CARE 
SERVICES he term 
qualified lona-term care ee 
has the meanina 
eucn iG term bv section Baihe c). 

PHYSICIANI term 
ie al has meanin 
aiven to such term i es 1861(r 
(1) of the Social Secu- 
ritv Act (42 U.S.C. 1395x(r)(1l 

"(5) EXCEPTION FOR BUSINESS-RELATED POLICIES This 


sub- 
section shall not annlv in the case of anv amount 
paid to 


anv taxnaver other than the insured if se 
taxnaver 

an insurable interest with respect to the life of the 
insure 

bv reason of the insured being a director, officer, or 
emvlovee 

of the taxpayer or by reason of the insured being 
financiallv 

interes in any trade or business carried on by the 
taxnave 

(b) Sy em De awa amendment ae bv subsection 


(a) us@ note. 
anon apply to amounts received after December Bi 


SEC. 332. TAX TREATMENT OF COMPANIES ISSUING 
QUALIFIED 
ACCELERATED DEATH BENEFIT RIDERS. 
(a)OUALIFIED ACCELERATED DEATH BENEFIT RIDERS 
TREATED 
AS LIFE. INSURANCE| section 818 (relating to other 
definitions and 


special rules) is amended by adding at the end the 
followina new 


subsection: 
(a) OUALIFIED ACCELERATED DEATH 
BENEFIT S TREATED 


AS E INSURANCE or purposes of this 
ar 
. "(1) IN GENFRATL@@Anv reference to a 
life insurance contract. 
shall be beeled as includina a reference 
to aualified acceler- 
ated death benefit rider on such 
contract. 
"(2) OUATIFIED ACCELERATED TH 
RBENFFIT RIDERS or 
urvoses of this subsection. the term 
aualified accelerated 
death benefit rider! means any rider on 


a life insurance contract. 
if the onlv vavments under the rider 
are pDavments meeting 
the reauirements of section 101(a). 

"3 CEPTION FOR LONG-TERM CARE 
RIDERS araarapvh 
(1) shall not annlv to anv rider which 


is treated as a one 
term c i rance contract under 
section Waa2 i 


BRFEGTAE DATE 

26 us note. 

ti 1) IN GENERAL/=@The amendment made by this 
section 
shall take effect. on Tanuarv 111997. 

(2) ISSUANCE OF RIDER NOT TREATED AS 

MATERIAL. 
CHANGE AEfor purposes of applying sections 101(8), 
7702A he Internal Revenue Code of 1986 to any 
contrac . . 

(1) the issuance of a qualified accelerated 

death benefit 

pe (as defined in section 818(g) of such Code (as 


by this Act))) and 
) the addition of any provision required to 
conform 


an accelerated death benefit rider to the 
reauirements of 
such section 818(g), 
shall not. be tested as a modification or material 
chanae of 
such contract. 


